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*%%% Bi||l No. ****
| nt r oduced By **#**xsxkuksnsk

By Request Of the *****xx%*xx

ABill for an Act entitled: "An Act generally recodifying the

| aws exenpting certain property fromtaxation; anmendi ng sections
15-6- 134, 15-6-138, 15-6-201, 15-6-204, 15-6-205, 15-6-207, 15-6-
208, 15-6-220, 15-6-225, 15-7-102, 15-8-111, 15-32-405, 61-3-560,
and 61-10-214, MCA."

Be it enacted by the Legislature of the State of Mntana:

Section 1. Section 15-6-134, MCA, is anended to read:
"15-6-134. dCass four property -- description -- taxable

percentage. (1) C ass four property includes:

(a) subject to 15-6-26t(H{z)—=and{(H(aar [section 5] and

subsections (1)(f) and (1)(g) of this section, all |and, except

that specifically included in another class;

(b) subject to 15-6-26t(H{z)—=and{(IH)(aa) [section 5] and

subsections (1)(f) and (1)(g) of this section, all inprovenents,

including trailers, manufactured honmes, or nobile hones used as a
resi dence, except those specifically included in another class;
(c) the first $100,000 or |ess of the taxable market val ue
of any inprovenent on real property, including trailers,
manuf act ured honmes, or nobile honmes, and appurtenant |and not
exceedi ng 5 acres owned or under contract for deed and actually

occupied for at least 7 nonths a year as the primary residenti al
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dwel | i ng of any person whose total inconme fromall sources,
I ncl udi ng net busi ness inconme and ot herw se tax-exenpt incone of
all types but not including social security incone paid directly
to a nursing honme, is not nore than $15,000 for a single person
or $20,000 for a married couple or a head of household, as
adj usted according to subsection (2)(b)(ii). For the purposes of
this subsection (1)(c), net business incone is gross incone |ess
ordi nary operating expenses but before deducting depreciation or
depl etion all owance, or both.

(d) all golf courses, including |and and i nprovenents
actually and necessarily used for that purpose, that consist of
at least nine holes and not |less than 700 |ineal yards;

(e) subject to ¥5-6-20x(H{z) [section (1), al

| nprovenents on land that is eligible for valuation, assessnent,

and taxation as agricultural |and under 15-7-202, including 1
acre of real property beneath inprovenents on |and described in
15-6-133(1)(c). The 1 acre nust be valued at market val ue.

(f) (i) single-famly residences, including trailers,
manuf act ured hones, or nobile hones;

(i1) rental multifamly dwelling units;

(ii11) appurtenant inprovenents to the residences or dwelling
units, including the parcels of |and upon which the residences
and dwelling units are |ocated and any | easehol d i nprovenents;
and

(iv) vacant residential lots; and

(g) (i) conmmercial buildings and the parcels of |and upon

whi ch they are situated; and
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(ii1) vacant comrercial |ots.

(2) Cdass four property is taxed as follows:

(a) Except as provided in 15-24-1402, 15-24-1501, and
15-24-1502, property described in subsections (1)(a), (1)(b),
(1(e), ((f), and (1)(g) of this section is taxed at:

(i) 3.40%of its taxable nmarket value in tax year 2003;

(i1) 3.3%of its taxable market value in tax year 2004,

(i11) 3.22%of its taxable market value in tax year 2005;

(iv) 3.14%of its taxable nmarket value in tax year 2006;

(v) 3.07%of its taxable nmarket value in tax year 2007; and

(vi) 3.01%of its taxable market value in tax years after
2007.

(b) (i) Property qualifying under the property tax
assi stance programin subsection (1)(c) is taxed at the rate
provided in subsection (2)(a) of its taxable market val ue
mul tiplied by a percentage figure based on incone and determ ned
fromthe follow ng table:
| ncone | ncone Per cent age
Single Person Married Couple Multiplier

Head of Househol d
$0 - $ 6,000 $0 - $8,000 20%
$6, 001 - $9, 200 $8, 001 - $14, 000 50%
$9, 201 - $15, 000 $14,001 - $20,000 70%

(ii1) The inconme |evels contained in the table in subsection
(2)(b)(i) must be adjusted for inflation annually by the
departnent. The adjustnent to the incone levels is determ ned by:

(A) multiplying the appropriate dollar amount fromthe
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table in subsection (2)(b)(i) by the ratio of the PCE for the
second quarter of the year prior to the year of application to
the PCE for the second quarter of 1995; and

(B) rounding the product thus obtained to the nearest whole
dol | ar anount.

(ii1) "PCE" neans the inplicit price deflator for persona
consunpti on expenditures as published quarterly in the Survey of
Current Business by the bureau of econom c analysis of the U. S.
departnent of conmerce.

(c) Property described in subsection (1)(d) is taxed at
one-half the taxable percentage rate established in subsection
(2)(a).

(3) Wthin the nmeani ng of conparable property, as defined
in 15-1-101, property assessed as conmercial property is
conparable only to other property assessed as comrercial property
and property assessed as other than comrercial property is
conparable only to other property assessed as ot her than
comrerci al property.”

{Internal References to 15-6-134:

5-2-301 15-2-301 15-6-133 15-6- 156
15-6-191 15-6-193 15-6-193 15-6- 201
15-6- 201 15-6- 211 15-6-211 15-7-103
15-8-111 15-8-111 15-16-102 15-24-3001 }

Section 2. Section 15-6-138, MCA, is anended to read:
"15-6-138. (Tenporary) C ass eight property -- description
-- taxabl e percentage. (1) C ass eight property includes:

(a) all agricultural inplenents and equi pnent that are not

exenpt under 15-6=20i(1){bb) 15-6-207 or 15-6-220;
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(b) all mning nmachinery, fixtures, equipnent, tools that
are not exenpt under 15-6-261(1){+) [section 6], and supplies

except those included in class five;

(c) all oil and gas production machinery, fixtures,
equi prent, including punping units, oil field storage tanks,
wat er storage tanks, water disposal injection punps, gas
conpressor and dehydrator units, conmmunication towers, gas
net eri ng shacks, treaters, gas separators, water flood units, gas
boosters, and simlar equi pnent that is skidable, portable, or
novabl e, tools that are not exenpt under 15-6=20i(1){r) [sSection
6], and supplies except those included in class five;

(d) all manufacturing machinery, fixtures, equipnent,
tools, except a certain value of hand-held tools and persona
property related to space vehicles, ethanol nmanufacturing, and
I ndustrial dairies and m |k processors as provided in 15-6=26%
15- 6- 220, and supplies except those included in class five;

(e) all goods and equi pnent that are intended for rent or
| ease, except goods and equi pnent that are specifically included
and taxed in another class;

(f) special nobile equipnment as defined in 61-1-104;

(g) furniture, fixtures, and equi pnment, except that
specifically included in another class, used in conmerci al
establi shnents as defined in this section;

(h) x-ray and nedi cal and dental equi pnent;

(i) ~citizens' band radi os and nobil e tel ephones;

(j) radio and television broadcasting and transmtting

equi prent ;
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(k) cable television systens;

(I') coal and ore haul ers;

(m theater projectors and sound equi pnent; and

(n) all other property that is not included in any other
class in this part, except that property that is subject to a fee
inlieu of a property tax.

(2) As used in this section, "coal and ore haul ers" neans
nonhi ghway vehicles that exceed 18,000 pounds per axle and that
are primarily designed and used to transport coal, ore, or other
earthen material in a mning or quarrying environnment.

(3) "Commercial establishnent” includes any hotel; notel;
of fice; petroleum marketing station; or service, whol esal e,
retail, or food-handling business.

(4) Cdass eight property is taxed at 3% of its market
val ue.

(5 (a) If, in any year beginning with tax year 2004, the
percentage growth in inflation-adjusted Montana wage and sal ary
income is at |least 2.85% fromthe year prior to the base year
then the tax rate for class eight property will be reduced by 1%
each year until the tax rate reaches zero.

(b) For each tax year, the base year is the year 3 years
before the applicable tax year and the target year is the year 2
years before the applicable tax year

(c) The departnent shall calculate the percentage growh in
subsection (5)(a) by October 30 of each target year by using the
formula (WCPI) - 1, where:

(i) Wis the Montana wage and sal ary incone for the
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cal endar base year divided by the Montana wage and sal ary incone
for the cal endar year prior to the base year; and

(i1) CPlI is the consuner price index for the cal endar base
year used in subsection (5)(c)(i) divided by the consuner price
I ndex for the year prior to the nost current cal endar year prior
to the base year used in subsection (5)(c)(i).

(d) For purposes of determ ning the percentage growh in
subsection (5)(a), the departnment shall use the bureau of
econom ¢ analysis of the United States departnent of conmerce
Mont ana wage and sal ary di sbursenents, fall SA07 (state annual)
for the target year wage and salary data series.

(e) Inflation nmust be neasured by the consuner price index,
US. city average, all urban consuners (CPI-U), using the 1982-84
base of 100, as published by the bureau of |abor statistics of
the United States departnent of I|abor.

(6) The class eight property of a person or business entity
t hat owns an aggregate of $5,000 or less in market val ue of class
ei ght property is exenpt fromtaxation. (Repealed on occurrence
of contingency--secs. 27(2), 31(4), Ch. 285, L. 1999.)"

{Internal References to 15-6-138:

15-1-111 15-1-112 15-1-112 15-1-112
15-1-112 15-1-112 15-1-112 15-1-112
15-1-112 15-1-112 15-1-112 15-1-112
15-1-112 15-1-112 15-1-112 15-1-112
15-1-112 15-1-112 15-1-112 15- 6- 156
15- 6- 201 15- 24- 3001 76-6-109 }

Section 3. Section 15-6-201, MCA, is anended to read:
"15-6-201. Exerpt Governnental, charitable, and educati onal

categories -- exenpt property. (1) The foll ow ng categories of
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property are exenpt fromtaxation:

(a) except as provided in 15-24-1203, the property of:

(i) the United States, except:

(A) if congress passes legislation that allows the state to
tax property owned by the federal governnent or an agency created
by congress; or

(B) as provided in 15-24-1103;

(i1) the state, counties, cities, towns, and schoo
districts;

(iii) irrigation districts organi zed under the | aws of
Mont ana and not operating for profit;

(iv) municipal corporations;

(v) public libraries; and

(vi) rural fire districts and other entities providing fire
protection under Title 7, chapter 33;

(b) buildings, with |and that they occupy and furnishings
in the buildings, that are owned by a church and used for actual
religious worship or for residences of the clergy, together with
adj acent | and reasonably necessary for conveni ent use of the
bui | di ngs;

(c) property used exclusively for agricultural and
horticultural societies, for educational purposes, and for
nonprofit health care facilities, as defined in 50-5-101,
| icensed by the departnent of public health and human services
and organi zed under Title 35, chapter 2 or 3. A health care
facility that is not licensed by the departnent of public health

and human servi ces and organi zed under Title 35, chapter 2 or 3,
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IS not exenpt.

(d) property that is:

(i) owned and held by an association or corporation
organi zed under Title 35, chapter 2, 3, 20, or 21,

(i1) devoted exclusively to use in connection with a
cenetery or ceneteries for which a permanent care and i nprovenent
fund has been established as provided for in Title 35, chapter
20, part 3; and

(i11) not maintained and operated for private or corporate
profit;

(e) subject to subsection (2), property that is owned or
property that is |leased froma federal, state, or |oca
governnental entity by institutions of purely public charity if
the property is directly used for purely public charitable
pur poses;

(f) evidence of debt secured by nortgages of record upon
real or personal property in the state of Mntana;

(g) property of public nuseuns, art galleries, zoos, and

observatories that are not used or held for private or corporate

profit;
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for—personat—transportatton—pturposes;-
tk)y—rotor—horres—
tH—atH—watereraft
) ;
tm-(h) notor vehicles, land, fixtures, buildings, and

| mprovenents owned by a cooperative association or nonprofit
corporation organi zed to furnish potable water to its nenbers or
customers for uses other than the irrigation of agricultura
| and;

(i) the right of entry that is a property right reserved
in land or received by nesne conveyance (exclusive of |easehold
I nterests), devise, or succession to enter land with a surface
title that is held by another to explore, prospect, or dig for
oil, gas, coal, or mnerals;

to)y(j) (i) property that is owned and used by a corporation
or associ ation organi zed and operated exclusively for the care of
persons with devel opnental disabilities, persons with nental
i1l ness, or persons with physical or nental inpairnents that
constitute or result in substantial inpedinents to enploynent and
that is not operated for gain or profit; and

(i1) property that is owned and used by an organi zati on
owni ng and operating facilities that are for the care of the

retired, aged, or chronically ill and that are not operated for

gain or profit;

e (k) property owned by a nonprofit corporation that is
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organi zed to provide facilities primarily for training and
practice for or conpetition in international sports and athletic
events and that is not held or used for private or corporate gain
or profit. For purposes of this subsection e (1)(k),
"nonprofit corporation” neans an organi zation that is exenpt from
taxation under section 501(c) of the Internal Revenue Code and

i ncorporated and adm tted under the Montana Nonprofit Corporation

Act .
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(2) (a) For the purposes of subsection (1)(e):

(i) the term"institutions of purely public charity”
i ncl udes any organi zation that neets the follow ng requirenents:

(A) The organi zation offers its charitabl e goods or
services to persons without regard to race, religion, creed, or
gender and qualifies as a tax-exenpt organi zation under the
provi sions of section 501(c)(3), Internal Revenue Code, as

anended.
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(B) The organi zation acconplishes its activities through
absol ute gratuity or grants. However, the organization nmay
solicit or raise funds by the sale of nerchandi se, nenberships,
or tickets to public performances or entertai nnment or by other
simlar types of fundraising activities.

(i1) agricultural property owed by a purely public charity
Is not exenpt if the agricultural property is used by the charity
to produce unrel ated busi ness taxable inconme as that termis
defined in section 512 of the Internal Revenue Code, 26 U S.C
512. A public charity claimng an exenption for agricultural
property shall file annually with the departnment a copy of its
federal tax return reporting any unrel ated busi ness taxable
I ncome received by the charity during the tax year, together with
a statenent indicating whether the exenpt property was used to
generate any unrel ated busi ness taxabl e i ncone.

(b) For the purposes of subsection (1)(g), the term"public
nmuseuns, art galleries, zoos, and observatories" neans
governnental entities or nonprofit organi zati ons whose principa
purpose is to hold property for public display or for use as a
museum art gallery, zoo, or observatory. The exenpt property
I ncludes all real and personal property reasonably necessary for
use in connection with the public display or observatory use.
Unless the property is |leased for a profit to a governnenta
entity or nonprofit organization by an individual or for-profit
organi zation, real and personal property owned by other persons
Is exenpt if it is:

(i) actually used by the governnental entity or nonprofit
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organi zation as a part of its public display;
(i1) held for future display; or

(i11) used to house or store a public display.

{Internal References to 15-6-201:

15-6-134 15-6-134 15-6-134 15-6- 138
15-6-138 15-6- 138 15-6-138 15-7-102
15-8-111 15- 32-405 61- 3- 560 61-10-214 }
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NEW SECTION. Section 4. Property subject to fee in |lieu of

taxes. The followi ng property that subject to a fee in lieu of
taxes is exenpt from property taxation

(1) truck canopy covers or toppers and canpers;

(2) notor hones;

(3) all watercraft;

(4) all trailers as defined in 61-1-111, semtrailers as
defined in 61-1-112, pole trailers as defined in 61-1-114, and
travel trailers as defined in 61-1-131

(5) all vehicles registered under 61-3-456;

(6) (a) buses, trucks having a manufacturer's rated
capacity of nore than 1 ton, and truck tractors, including buses,
trucks, and truck tractors apportioned under Title 61, chapter 3,
part 7; and

(b) personal property that is attached to a bus, truck, or
truck tractor that is exenpt under subsection (6)(a);

(7) motorcycles and quadricycles; and

(8) light vehicles as defined in 61-1-139.

NEW SECTI ON. Section 5. Resi dential and conmerci al

| nprovenents -- percentage of value exenpt. (1) The foll ow ng
percentage of the market value of residential property described
in 15-6-134(1)(e) and (1)(f) is exenpt fromproperty taxation:

(a) 31%for tax year 2003;

(b) 31.4%for tax year 2004;

(c) 32% for tax year 2005;
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(d) 32.6% for tax year 2006;

(e) 33.2%for tax year 2007,

(f) 34%for tax year 2008 and succeeding tax years.

(2) The follow ng percentage of the market val ue of
comrerci al property as described in 15-6-134(1)(g) is exenpt from
property taxation:

(a) 13%for tax year 2003;

(b) 13.3% for tax year 2004;

(c) 13.8% for tax year 2005;

(d) 14.2% for tax year 2006;

(e) 14.6%for tax year 2007,

(f) 15% for tax year 2008 and succeeding tax years.

NEW SECTION.  Section 6. Personal property exenptions. The

foll owi ng categories of property are exenpt fromtaxation:

(1) harness, saddlery, and other tack equi pnent;

(2) the first $15,000 or |ess of nmarket value of tools
owned by the taxpayer that are customarily hand-held and that are
used to:

(a) construct, repair, and nmaintain inprovenents to rea
property; or

(b) repair and maintain machi nery, equi pnent, appliances,
or ot her personal property;

(3) all household goods and furniture, including but not
limted to clocks, nusical instrunents, sew ng machi nes, and
weari ng apparel of nenbers of the famly, used by the owner for

personal and donestic purposes or for furnishing or equipping the
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fam |y residence;

(4) a bicycle, as defined in 61-1-123, used by the owner
for personal transportation purposes;

(7) itens of personal property intended for rent or |ease in
the ordinary course of business if each item of personal property
satisfies all of the foll ow ng:

(a) the acquired cost of the personal property is |less than
$15, 000;

(b) the personal property is owned by a busi ness whose
primary business incone is fromrental or |ease of personal
property to individuals and no one custoner of the business
accounts for nore than 10% of the total rentals or |eases during
a cal endar year; and

(c) the | ease of the personal property is generally on an
hourly, daily, or weekly basis;

(8) space vehicles and all machinery, fixtures, equipnent,
and tools used in the design, manufacture, |aunch, repair, and
mai nt enance of space vehicles that are owned by busi nesses
engaged i n manufacturing and | aunching space vehicles in the
state or that are owned by a contractor or subcontractor of that
busi ness and that are directly used for space vehicle design,
manuf acture, |aunch, repair, and nai ntenance;

(9) atitle plant owed by a title insurer or atitle
I nsurance producer, as those terns are defined in 33-25-105; and

(10) the follow ng property, except property included in
15-6- 135, 15-6-137, 15-6-141, 15-6-145, and 15-6-156, if the tax

rate in 15-6-138 reaches zero:
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(a) all agricultural inplenents and equi pnent;

(b) all mning machinery, fixtures, equipnent, tools, and
suppl i es;

(c) all oil and gas production nmachinery, fixtures,
equi prent, including punping units, oil field storage tanks,
wat er storage tanks, water disposal injection punps, gas
conpressor and dehydrator units, comrunication towers, gas
neteri ng shacks, treaters, gas separators, water flood units, gas
boosters, and simlar equi pnment that is skidable, portable, or
novabl e, tools, and supplies;

(d) all manufacturing machinery, fixtures, equipnent, tools,
and suppli es;

(e) all goods and equi pnent that are intended for rent or
| ease;

(f) special nobile equipnent as defined in 61-1-104,

(g) furniture, fixtures, and equi pnent;

(h) x-ray and nedical and dental equipnent;

(i) citizens' band radi os and nobil e tel ephones;

(j) radio and television broadcasting and transmtting
equi prent ;

(k) cable tel evision systens;

(I') coal and ore haulers; and

(m theater projectors and sound equi pnent.

NEW SECTION.  Section 7. Tinber exenption. Tinber as

defined in 15-44-102 is exenpt fromtaxation.
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Section 8. Section 15-6-204, MCA, is anmended to read:

"15-6-204. Nboneys Money and credits exenption. (1) Woheys
Money and credits are exenpt fromtaxation

(2) HWbreys Money and credits are, hereby—def+ned for the
ptrpose purposes of taxation, as all roreys—Hhot—const+tuting
oreyed—capttal—as—heretnatter—def+ned noney and all credits

secured and unsecured, including all state, county, school

district, and other nunicipal bonds, warrants, and securities,

wi t hout any deduction or offset ;—providet,—hownever—that—cretits

{Internal References to 15-6-204:
20- 15- 403 x}

Section 9. Section 15-6-205, MCA, is anended to read:
"15-6-205. State water conservation projects exenpt. Al
| ands acquired and held by the departnent of natural resources
and conservation or the state of Montana for use in connection
W th water conservation projects constructed or to be constructed
under the laws of this state shatt—be are exenpt fromtaxation,
and t+t—shatHH—bethe—duty—of the county treasurer to nust cance
all taxes remaining unpai d agai nst satd the |land for the year in
which safre the land is so acquired and for all previous yearsy

provided—tHhat—stech. The taxes shatt nay be cancel ed only +A—stueh

cases—as if no tax certificates shatt have issued or, if a tax
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certificate has issued, it was issued to the county and no

assi gnnent of stueh the certificate of sale has been nade by satd
the county prior to the tine when satd the | and was acqui red by
sat¢ the departnent.”

{Internal References to 15-6-205: None. }

Section 10. Section 15-6-207, MCA, is anended to read:

"15-6-207. Agricultural products exenptions -- unused beet

equi pnent -- |ow value building, inplenents, and machinery. (1)

The follow ng agricultural products are exenpt fromtaxation:

(a) all unprocessed agricultural products on the farmor in
storage and owned by the producer;

(b) all producer-held grain in storage;

(c) all unprocessed agricultural products;

(d) all livestock and the unprocessed products of
| i vest ock;

(e) poultry and the unprocessed products of poultry;

(f) bees and the unprocessed product of bees; and

(g) biological control insects.

(2) Any beet digger, beet topper, beet defoliator, beet
thi nner, beet cultivator, beet planter, or beet top saver
desi gned exclusively to plant, cultivate, and harvest sugar beets
Is exenpt fromtaxation if the inplenent has not been used to
pl ant, cultivate, or harvest sugar beets for the 2 years
I mredi ately preceding the current assessnent date and there are
no avail abl e sugar beet contracts in the sugar beet grower's

mar ket i ng ar ea.
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(3) Al farmbuildings with a nmarket value of | ess than $500

and all agricultural inplenents and machinery with a market val ue

of less than $100 are exenpt from taxation

(4) As provided in [section 6], all agricultural inplenents

and equi pnent _are exenption fromtaxation if the tax rate in

15-6-138 reaches zero."

{Internal References to 15-6-207: None. }

Section 11. Section 15-6-208, MCA, is anended to read:

"15-6-208. Mneral exenptions -- snmall coal or netal mnes

producer -- travertine. (1) One-half of the contract sales price

of coal sold by a coal producer who extracts |ess than 50, 000
tons of coal in a calendar year is exenpt fromtaxation

(2) Metal mnes producing |less than 20,000 tons of ore in a
taxabl e year are exenpt from property taxation on one-half of the
mer chant abl e val ue.

(3) The first 1,000 tons of travertine and buil ding stone
extracted froma mne in a tax year are exenpt from property
taxation."

{Internal References to 15-6-208: None. }

Section 12. Section 15-6-220, MCA, is anended to read:

"15-6-220. Exenption for agricultural processing facilities

-- canola facilities and -- malting barley facilities -- . (1)
The follow ng property is exenpt from property taxation
(a) machinery and equi pnent used in a canola seed oi

processing facility; and
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(b) machinery and equi pnent used in a nmalting barley
facility;

(c) personal property used by an industrial dairy or an

i ndustrial mlk processor and dairy livestock used by an

i ndustrial dairy; and

(d) all manufacturing machinery, fixtures, equipnent, and

tools used for the production of ethanol fromagrain during the

course of the construction of an ethanol manufacturing facility

and for 10 vears after conpletion of construction of the

manuf acturing facility.

(2) "Canola seed oil processing facility” neans a facility
t hat :

(a) extracts oil fromcanola seeds, refines the crude oi
to produce edible oil, fornul ates and packages the edible oi
Into food products, or engages in any one or nore of those
processes; and

(b) enploys at |east 15 enployees in a full-tine capacity.

(3) "Industrial dairy" neans a |large-scale dairy operation

with 1,000 or nore mlking cows and includes the dairy livestock

and i ntegral machi nery and equi pnent that the dairy uses to

produce mlk and mlk products solely for export fromthe state,

either directly by the dairy or after the mlk or mlk product

has been further processed by an industrial nmlk processor. After

export, any unprocessed nilk must be further processed into other

dairy products.

(4) "Industrial mlk processor" neans a facility and

i ntegral machinery used solely to process mlk into mlk products
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for export fromthe state.

3)y(5) "Mlting barley facility" neans a facility and
I ntegral machi nery and equi pnent used principally to malt malting
barl ey and i ncludes machi nery and equi pnent to m x, blend,
transport, transfer, or process the barley and malt at the
facility.

{Internal References to 15-6-220: None. }

Section 13. Section 15-6-225, MCA, is anended to read:
"15-6-225. Ernergy Snall el ectrical generation equi pnent

exenmption. (1) (a) Machinery and equi pnent used in a qualifying
generation facility that has a naneplate capacity of less than 1
nmegawatt of electrical energy is exenpt fromtaxation for 5 years
after the generation of electricity begins.

(b) To qualify for the exenption under this section, the
generation facility nmust be powered by an alternative renewabl e
energy source.

(2) For the purposes of this section:

(a) "alternative renewabl e energy source"” neans a form of
energy or matter that is capable of being converted into forns of
energy useful to mankind, including electricity, and the
technol ogy necessary to nmake this conversion when the source is
not exhaustible in ternms of this planet and when the source or
technology is not in general comrercial use. The termincl udes
but is not limted to:

(i) solar energy;
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(i1) w nd energy;

(ii11) geothernmal energy;

(iv) conversion of bionmass;

(v) fuel cells that do not require hydrocarbon fuel

(vi) small hydroelectric generators producing less than 1
megawatt; or

(vii) nethane fromsolid waste.

(b) "generation facility" includes any conbi nation of a
generator or generators, associated prinme novers, and ot her
associ ated nmachi nery and equi pnent that are nornmally operated
together to produce electric power, but does not include the
owner's business inprovenents and personal property.”

{Internal References to 15-6-225:

15- 6- 156 15- 24- 1401 15-31- 124 15- 32- 402
17- 6- 403 30- 16- 103 80- 12- 201 90-5-101
90-8-104 }

NEW SECTION.  Section 14. Nonfossil energy generation. The

follow ng portions of the appraised value of a capital investnent
In a recogni zed nonfossil formof energy generation or |ow
em ssi on wood or biomass conbustion devices, as defined in
15-32-102, are exenpt fromtaxation for a period of 10 years
following installation of the property:

(1) $20,000 in the case of a single-famly residential
dwel | i ng;

(2) $100,000 in the case of a nultifamly residentia

dwel ling or a nonresidential structure.
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Section 15. Section 15-7-102, MCA, is anended to read:

"15-7-102. Notice of classification and appraisal to owners
-- appeals. (1) (a) Except as provided in 15-7-138, the
departnent shall mail to each owner or purchaser under contract
for deed a notice of the classification of the | and owned or
bei ng purchased and the apprai sal of the inprovenents on the |and
only if one or nore of the follow ng changes pertaining to the
| and or inprovenents have been nade since the |ast notice:

(i) change in ownership;

(i1) change in classification;

(ii11) except as provided in subsection (1)(b), change in
val uation; or

(iv) addition or subtraction of personal property affixed to
t he | and.

(b) After the first year, the departnent is not required to
mail the notice provided for in subsection (1)(a)(iii) if the
change in valuation is the result of an annual increnental change
I n val uati on caused by the phasing in of a reappraisal under
15-7-111 or the application of the exenptions under

156261 ()(z)—and—<1){aa) [section 5] or caused by an

I ncrenental change in the tax rate.

(c) The notice nust include the follow ng for the
taxpayer's informational purposes:

(i) the total anpbunt of mlls |evied against the property
in the prior year; and

(i1) a statenent that the notice is not a tax bill.

(d) Any msinformation provided in the informati on required
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by subsection (1)(c) does not affect the validity of the notice
and may not be used as a basis for a challenge of the legality of
t he noti ce.

(2) (a) Except as provided in subsection (2)(c), the
departnent shall assign each assessnent to the correct owner or
pur chaser under contract for deed and mail the notice of
classification and appraisal on a standardi zed form adopted by
the departnent, containing sufficient information in a
conpr ehensi bl e manner designed to fully informthe taxpayer as to
the classification and apprai sal of the property and of changes
over the prior tax year.

(b) The notice nust advise the taxpayer that in order to be
eligible for a refund of taxes from an appeal of the
classification or appraisal, the taxpayer is required to pay the
taxes under protest as provided in 15-1-402.

(c) The departnment is not required to nmail the notice of
classification and appraisal to a new owner or purchaser under
contract for deed unless the departnent has received the transfer
certificate fromthe clerk and recorder as provided in 15-7-304
and has processed the certificate before the notices required by
subsection (2)(a) are mailed. The departnent shall notify the
county tax appeal board of the date of the mailing.

(3) If the owner of any land and inprovenents is
dissatisfied wwth the appraisal as it reflects the market val ue
of the property as determ ned by the departnment or with the
classification of the |land or inprovenents, the owner may request

an assessnent review by submitting an objection in witing to the
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departnent, on fornms provided by the departnent for that purpose,
within 30 days after receiving the notice of classification and
apprai sal fromthe departnent. The revi ew nust be conducted
informally and is not subject to the contested case procedures of
the Montana Administrative Procedure Act. As a part of the
review, the departnent nmay consider the actual selling price of
the property, independent appraisals of the property, and other
rel evant information presented by the taxpayer in support of the
taxpayer's opinion as to the market value of the property. The
departnent shall give reasonable notice to the taxpayer of the
time and place of the review. After the review, the departnent
shall determ ne the correct appraisal and classification of the

| and or inprovenents and notify the taxpayer of its
determnation. In the notification, the departnent shall state
Its reasons for revising the classification or appraisal. Wen
the proper appraisal and classification have been determ ned, the
| and nust be classified and the inprovenents appraised in the
manner ordered by the departnent.

(4) VWether a review as provided in subsection (3) is held
or not, the departnent may not adjust an appraisal or
classification upon the taxpayer's objection unless:

(a) the taxpayer has submtted an objection in witing; and

(b) the departnent has stated its reason in witing for
maki ng t he adj ustnent.

(5 A taxpayer's witten objection to a classification or
apprai sal and the departnent's notification to the taxpayer of

its determ nation and the reason for that determ nation are
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public records. The departnent shall nmake the records avail able
for inspection during regular office hours.

(6) |If any property owner feels aggrieved by the
classification or appraisal made by the departnent after the
review provided for in subsection (3), the property owner has the
right to first appeal to the county tax appeal board and then to
the state tax appeal board, whose findings are final subject to
the right of reviewin the courts. The appeal to the county tax
appeal board nust be filed within 30 days after notice of the
departnent's determnation is mailed to the taxpayer. A county
tax appeal board or the state tax appeal board may consider the
actual selling price of the property, independent appraisals of
the property, and other relevant information presented by the
t axpayer as evidence of the market value of the property. If the
county tax appeal board or the state tax appeal board determ nes
that an adjustnent should be nmade, the departnent shall adj ust
t he base val ue of the property in accordance with the board's
order."

{Internal References to 15-7-102:

15-7-103* 15-7-138 15-7-138 15-7-208
15- 15- 102 15-15-103 }

Section 16. Section 15-8-111, MCA, is anended to read:

"15-8-111. Assessnent -- market value standard --
exceptions. (1) Al taxable property nust be assessed at 100% of
Its market val ue except as ot herw se provided.

(2) (a) Market value is the value at which property would

change hands between a willing buyer and a willing seller,
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nei t her bei ng under any conpul sion to buy or to sell and both
havi ng reasonabl e knowl edge of relevant facts.

(b) If the departnent uses construction cost as one
approxi mati on of market value, the departnment shall fully
consi der reduction in value caused by depreciation, whether
t hrough physi cal depreciation, functional obsol escence, or
econom ¢ obsol escence.

(c) If the departnment uses the capitalization of net incone
nmet hod as one approxi mati on of market val ue and sufficient,
rel evant information on conparabl e sales and constructi on cost
exi sts, the departnent shall rely upon the two nethods that
provide a simlar market value as the better indicators of market
val ue.

(d) Except as provided in subsection (3), the market val ue
of special nobile equipnent and agricultural tools, inplenents,
and machinery is the average whol esal e val ue shown in national
apprai sal guides and manual s or the value before reconditioning
and profit margin. The departnent shall prepare val uation
schedul es show ng the average whol esal e val ue when a nationa
apprai sal gui de does not exist.

(3) The departnent may not adopt a | ower or different
standard of value from market value in making the official
assessnent and apprai sal of the value of property, except:

(a) the whol esale value for agricultural inplenents and
machi nery is the average whol esal e val ue category as shown in
Gui des 2000, Northwest Region Oficial Guide, published by the

North American equi pnent deal ers association, St. Louis,
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M ssouri. If the guide or the average whol esal e val ue category is
unavai |l abl e, the departnment shall use a conparabl e publication or
whol esal e val ue category.

(b) for agricultural inplenents and machinery not listed in
an official guide, the departnment shall prepare a suppl enental
manual in which the values reflect the sane depreciation as those
found in the official guide; and

(c) as otherwise authorized in Titles 15 and 61.

(4) For purposes of taxation, assessed value is the sane as
apprai sed val ue.

(5) The taxable value for all property is the percentage of
mar ket or assessed val ue established for each class of property.

(6) The assessed val ue of properties in 15-6-131 through
15-6- 134, 15-6-143, and 15-6-145 is as foll ows:

(a) Properties in 15-6-131, under class one, are assessed
at 100% of the annual net proceeds after deducting the expenses
speci fied and all owed by 15-23-503 or, if applicable, as provided
I n 15-23-515, 15-23-516, 15-23-517, or 15-23-518.

(b) Properties in 15-6-132, under class twd, are assessed
at 100% of the annual gross proceeds.

(c) Properties in 15-6-133, under class three, are assessed
at 100% of the productive capacity of the | ands when val ued for
agricul tural purposes. Al |lands that neet the qualifications of
15-7-202 are valued as agricultural |ands for tax purposes.

(d) Properties in 15-6-134, under class four, are assessed

at the applicable percentage of nmarket value m nus any portion of

mar ket val ue that is exenpt fromtaxation under 15-6=20(H){z)
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antd—(H(aa) [section 5].

(e) Properties in 15-6-143, under class ten, are assessed

at 100% of the forest productivity value of the | and when val ued
as forest |and.

(f) Railroad transportation properties in 15-6-145 are
assessed based on the valuation fornula described in 15-23-205.

(7) Land and the inprovenents on the |and are separately
assessed when any of the follow ng conditions occur:

(a) ownership of the inprovenents is different from
ownership of the | and,

(b) the taxpayer nmakes a witten request; or

(c) the land is outside an incorporated city or town."

{Internal References to 15-8-111:

2-9-211 7-3-1321 7-7-107 7-7-2101
7-7-2301 7-7-4201 7-13-237 7-13-309
7-13-4103 7-14-236 7-14- 2520 7-14- 2524
7-14- 2524 7-14- 2524 7-14- 2525 7-16- 2327
7-16- 2433 7-16- 4104 7-31-107 7-33-2109
7-33- 2404 7-34-2131 15-1-101 15-1-303
15- 8- 104 15- 8- 307 15- 8- 701 15-24-1102
15-24-1103 19- 18- 503 19- 18- 504 39- 71- 403
85-9- 103 85-9- 406 }

Section 17. Section 15-32-405, MCA, is anended to read:
"15-32-405. Exclusion fromother tax incentives. If a
credit is clained for an investnent pursuant to this part, no
ot her state energy or investnent tax credit, including but not
limted to the tax credits allowed by 15-31-124 and 15-31-125,
may be clainmed for the investnent. Property tax reduction allowed
by 15-6-201(4) [section 14] may not be applied to a facility for

which a credit is clainmed pursuant to this part."
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{Internal References to 15-32-405: None. }

Section 18. Section 61-3-560, MCA, is anended to read:

"61-3-560. Light vehicle registration fee -- exenptions --
24-nonth registration. (1) Except as provided in subsections (2)
and (3), there is a registration fee inposed on |ight vehicles.
The registration fee is in addition to other annual registration
f ees.

(2) The follow ng vehicles are exenpt fromthe fee inposed
I n subsection (1):

(a) Ilight vehicles that neet the description of property
exenpt fromtaxation under —6= ,

thto—tHtm—Hte—(H{m—ortHtw [section 4], 15-6-203,
or 15-6-215, except as provided in 61-3-520;

(b) a light vehicle owned by a person eligible for a waiver
of registration fees under 61-3-460;

(c) alight vehicle registered under 61-3-456.

(3) A dealer for light vehicles is not required to pay the
registration fee for light vehicles that constitute inventory of
the deal ership and that are reported under 61-3-501

(4) The owner of a light vehicle subject to the provisions
of 61-3-313 through 61-3-316 nay register the light vehicle for a
period not to exceed 24 nonths. The application for registration
or reregistration nust be acconpanied by the registration fee and
all other fees required in this chapter for each 12-nonth period
of the 24-nonth period. However, the registration fees required

under 61-3-321(1)(a) or (1)(b) paid at the tine of registration
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or reregistration apply for the entire registration period."

{Internal References to 61-3-560:

15-6- 215 15- 8- 202* 15-24-301 15-30-121*
15-30-121* 15-50-207* 20-9-331* 20-9-333*
20-9- 360* 61-3-303* 61- 3-303* 61-3-303*
61-3-312 61- 3-315 61- 3- 315 61- 3-315
61- 3-332 61-3-332 61- 3- 456* 61- 3-506*
61-3-520 61-3-537* 61-3-537* 61-3-537*
61-3-561 61-3-561 61-3-701 61-3-736 }

Section 19. Section 61-10-214, MCA, is anended to read:

"61-10-214. Exenptions. (1) Mtor vehicles operating
exclusively for transportation of persons for hire within the
limts of incorporated cities or towmns and within 15 mles from
the limts are exenpt fromthis part.

(2) Motor vehicles brought or driven into Montana by a
nonresident, mgratory, bona fide agricultural worker tenporarily
enployed in agricultural work in this state when those notor
vehi cl es are used exclusively for transportation of agricul tural
wor kers are exenpt fromthis part.

(3) Vehicles lawfully displaying a dealer's or wholesaler's
plate as provided in 61-4-102 and 61-4-125 are exenpt fromthis
part for a period not to exceed 7 days when noving to or froma
deal er's or whol esaler's place of business when unl oaded or
| oaded with dealer's or wholesaler's property only or while being
denmonstrated in the course of the dealer's or whol esaler's
busi ness. Vehicl es being denonstrated nmay not be | eased, rented,
or operated for conpensation by the |licensed deal er or
whol esal er.

(4) Vehicles exenpt from property tax under —6= ,
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[section 4] are exenpt fromthis part. The departnent of

transportation may require docunentation of tax-exenpt status
fromthe departnent of revenue before granting this exenption."”

{Internal References to 61-10-214: None. }

- END -
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Agency: Mont ana Legi sl ative Services
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